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Governor Calls for Special Session immediately after the Close of the 82nd Legislature 

 
(Austin, May 30, 2011) - On Monday, May 30, the 82nd session of the Texas Legislature ended. In the very last 
hour, the Legislature passed a budget totaling $172.4 billion for the 2012-2013 biennium,$15.2 billion less than 
the 2010-2011 budget. However, two important bills that would restructure the formula for appropriating funds 
for public schools and Medicaid did not pass. As these bills are critical to balancing the budget, Governor Rick 
Perry called a special session that will begin on Tuesday May 31, 2011 to resolve the issues contained in those 
failed bills. In a special session, bills start over with committee hearings and consideration by both the House 
and Senate.  
 
Public schools and Medicaid are the biggest expenditures in the state's budget. In addition to the budget, 
lawmakers debated numerous issues of interest to the real estate industry this session. The Real Estate Councils 
of Texas once again established itself as a presence at the Capitol by expressing support or opposition to a 
number of bills, working in tandem with several allies, including the Texas Association of Builders (TAB. Our 
message remains constant: 1) the real estate industry is leading the way out of this recession and 2) do not 
burden the industry with unnecessary regulations that could hamper that trajectory.  
 
RECsTX is also a member of the Transportation Advocates of Texas (TAT), a group which advocates for 
increased funding for transportation. TAT achieved more than anticipated in a legislative session with such a 
large budget shortfall. Below are the highlights.  
 
Bond Money: The remaining $3 billion of bond authority, approved by voters in 2007, was authorized in the 
budget. This one-time infusion of revenue ensures funding for new projects until at least 2014. While borrowing 
money is not ideal, it is absolutely necessary at this time. Otherwise, the Texas Department of Transportation 
(TxDOT) would have been unable to start new projects after 2012.  
Local Funding Tools: House Bill 563 granted local governments more flexible financing options with 
Transportation Reinvestment Zones. The bill will allow local entities to set aside a portion of sales tax growth or 
property tax revenue growth for infrastructure projects. 
Public/Private Partnerships: The TxDOT Sunset Bill, which legislates many agency-wide reforms, also 
exempts some comprehensive development agreements (CDAs) from the moratorium. CDAs allow public-
private partnerships to use private equity to build transportation projects.  
 
The Legislature has yet to identify a stable source of additional revenue for transportation construction and 
maintenance. The gas tax revenue is continuing to decline because of fuel efficiency and hybrid vehicles. RECA 
will work with TAT in the upcoming months to continue to raise public awareness about the transportation 
funding crisis.  Governor Perry has until Sunday, June 19, 2011 to veto bills, sign bills, or allow them to 
become law without his signature.  
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